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Auction yields were up as FNMA issued $659 million in 4-month commitments to 
purchase both Government-backed and conventionally-financed home mortgages. Of the 
total. .. $36.7 million was in commitments on Government-backed mortgages at a weighted 


average yield of 9.440 percent. In the conventional auction. . . $295.3 million was issued at a 
weighted average yield of 9.691. ..up from 9.622 in the previous auction. 


About 14.6 million of the Nation’s 74 million households. ..20 percent... moved 
during the 12-month period ending October 1976...an increase of 900,000 over the 
previous. year... according to a joint report released by HUD and the Census Bureau. The 
survey found that about 68 percent of the movers were renters... which means that of the 
26.1 million total renters in the country...some 38 percent moved. Only 10 percent of 
Owners moved. 


Interest rates for home mortgages increased in March for the fourth consecutive 
month according to the FHLBB. The average interest rate on loans for new single-family 
homes rose from 9.18 to 9.24 percent...while the interest rate on mortgages for 
previously-owned homes was also 9.24 percent...up from 9.20 percent in February. The 
average purchase price of a new home last month was $59,200... compared with $53,800 a 
year earlier. Older home prices averaged $51,000 compared with $46,100 in March 1977. 


The HUD Task Force on Housing Costs is scheduled to issue an interim report early 
in July. 
w 


Housing Partnership Passes $1 Billion Mark 


Greatly increased single-family and multifamily venture activities in 1977 pushed the 
value of housing in which The National Housing Partnership is committed past the $1 billion 
mark. There were 64 housing developments added by NHP in 1977... bringing the 
completed value of all its projects to $1.150 billion. .. totaling 279 projects with 42,026 
units in 37 States. These provide new or rehabilitated housing for about 147,000 people 
...more than the population of Little Rock. Most of these developments would probably 
not have been built if NHP had not provided front-end equity or joint venture capital to its 
joint venture partners for land acquisitions, plans, engineering, off-site improvements, loan 
fees, bonding, and other needs, with these funds subordinated to the land development and 
construction financing obtained by builders from financial institutions. Total partnership 
funds at the end of 1977 came to $89 million. .. up from $62 million a year earlier. 


Created by the Congress in the Housing Act of 1968... NHP is not a Government 
Agency but is privately owned and operated. By entering into partnerships with builders/ 
developers and community organizations at the local level... NHP has become the largest 
private producer of housing for low- and moderate-income families in the Nation. 


A subsidiary of NHP... Housing Capital Corporation. .. had committed 58 ventures 
in 18 States at the end of 1977...that will ultimately provide 6,100 single-family sales 
homes with a value over $325 million. Of this total, 1,100 had been sold or reserved by year 
end. NHP is licensed by the Small Business Administration as a small business investment 
company to assist SBA-qualified builders in the production of single-family sales housing 
projects. 





Action Grants Announced 


More than $150 million in Action Grants has been announced by HUD for 45 cities in 
26 States throughout the Nation. The grants are for direct help for joint public-private 
development projects to combat economic and physical distress through the innovative new 
Action Grant Program. 


The funds will go to 50 projects which are backed by $978.8 million in private 
financial commitments. . . and will create or save 43,203 jobs. 


“The Urban Development Action Grant Program can now begin to fulfill its promise 
for the urban places in America where the economic base has eroded, neighborhoods have 
deteriorated, and the poor are in need of jobs,” Secretary Harris said. 


The Action Grant Program is targeted to urban areas in distress... and incorporates 
requirements for strong private financial commitment before a city can receive funds. The 
Program now has $400 million authorized each fiscal year through 1980...of which $100 
million is dedicated to smaller communities. The new awards are the first ever under the 
Program. Additional awards will be made quarterly through Fiscal Year 1980. 


The cities receiving funding range from Boston to Riverside, California, to Seattle, 
and Gadsden, Alabama. Although all those eligible for the Program must meet minimum 
standards of economic and physical distress...the Action Grant awards are based on the 
quality of the joint public-private development project submitted. 


Under the rules of the Program... the projects may be commercial, industrial, or 
residential. ..and must address the types of problems adversely affecting the city’s develop- 
ment. 


“The kinds of projects we want to happen are those that can bring new jobs, new 
business, and new and improved housing to distressed areas,” said Robert C. Embry, Jr., 
HUD Assistant Secretary for Community Planning and Development. 


Every project will address the two major problems facing distressed urban areas. . . in- 
adequate physical development and a declining tax base. They can get underway soon after 
we award funds. .. and should be completed within 3 or 4 years. 


The second round of applications began arriving at HUD from larger cities on April 1, 
and smaller cities will submit applications beginning May 1. 


A Fact Sheet outlining the Program, along with a list of the cities, the amounts of 
Federal grants and private investment involved, and descriptions of each city’s projects are 
available from the HUD Action Grant Task Force, Washington, D.C. 20410 (212/755-6195). 


* 


Publications Available 


Windfalls for Wipeouts: Land Value Capture and Compensations. . . describes benefits 
and losses to land and real estate caused by government or private action. It is a reference 
and practical guide to windfalls and describes how they can be recaptured; losses are defined 
as wipeouts, and the authors tell how they can be mitigated. 704 pp. $23.95; ASPO members 
and PAS subscribers, $21.95. Available from Planners Bookstore, American Society of 
Planning Officials, 1313 E. 60th St., Chicago, Illinois 60637 (No. 1228). 


Environmental Analysis: For Land-Use and Site Planning. .. edited by William M. 
Marsh. Includes discussions of such topics as field sampling, soil analysis, and compilation of 
flood probabilities. 288 pp. Available for $22.50 from McGraw-Hill Book Company, 1221 
Avenue of the Americas, New York, N.Y. 10020 (212/997-2486, 997-3493). 


New Towns—Their Origins, Achievements and Progress... by Sir Frederic J. Osborn 
and Arnold Whittick. Concerned primarily with the foundation and development of British 
New Towns. 506 pp. $42.95. Published by Routledge & Kegan Paul, 9 Park Street, Boston, 
Mass. 02108 (617/742-5863). 





Action Grant Applications from Smaller Cities Invited 


HUD has issued the final rules covering the operation of the special Action Grant 
Program for Smaller Cities. The rules were published in the March 29 Federal Register and 
apply to all municipalities under 50,000 population which are not the central cities in a 
Standard Metropolitan Statistical Area. 


As a result...the Nation’s small distressed cities can now begin the process of 
applying for and receiving HUD Action Grants under the special rules that define the urban 
economic and physicai distress and eligibility standards. 


The total of funds available to small cities in this fiscal year is $100 million. . . but 
could become even greater if the Administration’s request for increased funding as part of 
the National Urban Policy is approved by the Congress. 


“These rules expand and extend HUD’s commitment to smaller cities,” Secretary 
Harris said, “‘consistent with our recognition that National Urban Policy must address the 
needs of all distressed urban places, large and small.” 


The standards of distress target funds to the small cities in greatest need. Special 
consideration also is provided when cities have twice the national median in age of housing 
or poverty. 


The Action Grant rules for smaller communities have been clarified to remove the 
impression that cities under 2,500 population would be arbitrarily excluded from participat- 
ing in the Program. 


Further details regarding the Program may be obtained from the HUD Action Grant 
Task Force, Washington, D.C. 20410 (212/755-6195). 


* 


County Association Endorses Fair Housing Program 


At its Second Annual Urban County Development Conference... the National 
Association of Counties formally endorsed the New Horizons Fair Housing Assistance 
Program administered by the Division of Voluntary Compliance of HUD’s Office of Fair 
Housing and Equal Opportunity. 


In its action. ..the County Association formally pledged its commitment to advanc- 
ing fair housing in all communities and all community programs... and stated that the New 
Horizons Program provides ‘‘a way for communities to take steps to improve the status of 
fair housing and fair lending above and beyond the minimum requirements under the Federal 
Fair Housing Law (Title VIII of the Civil Rights Act of 1968).”’ 


The Association had earlier entered into an agreement to work toward securing 
support for the New Horizons Program from urban counties nationwide. 


* 


FYI 


American Institute of Steel Construction. .. National Engineering Conference. .. Los 
Angeles, May 3-5. Details: AJSC, 1221 Avenue of the Americas, New York, N.Y. 10020. 


American Bar Association... National Institute on State and Local Construction 
Law. .. Chicago, May 11-12. Details: ABANI, 1155 E. 60 St., Chicago, Illinois 60637. 


American Public Transit Association. .. Mid-year Meeting... Houston, May 14-18. 
Details: APTA, Conference and Meetings Information, 1100 17th St., N.W., Washington, D.C. 
20036. 


Structural Stability Research Council... Annual Technical Session... Boston, May 
15-17. Details: SSRC, Secretary, Fritz Engineering Laboratory-13, Lehigh University, 
Bethlehem, PA 18015. 





New HUD Housing Study Released 


A new report, Housing for All Under Law: New Directions in Housing, Land Use, and 
Planning Law. . . prepared by the American Bar Association Advisory Commission on Housing 
and Urban Growth with a 3-year, $436,000 grant from HUD. .. is designed as a resource for 
courts, public policymakers, private attorneys, and planners. 


Haphazard, unplanned growth of .urban areas and restrictive local practices have 
contributed substantially to economic and racial isolation, limited housing choice, and less 
opportunity for social mobility for millions of Americans. .. according to the study. 


Legislative, administrative, and judicial alternatives and reforms to address these 
problems and promote a more rational urban growth process are documented. It cautions 
that continuing growth patterns of urban-rural low-density development and sprawl may 
mean “greater numbers of Americans will be denied housing choice, our cities will continue 
to decline, and racial and economic segregation will be perpetuated.” 


is 


Commenting on the study, Secretary Harris said it presents “‘a strong rationale for 
sharing at all levels of government the responsibility for low- and moderate-income housing. 
The legacy of racial and economic segregation that now mars our communities will not be 
reversed without leadership at all levels of government joining in an affirmative commitment 
to the housing of our low- and moderate-income citizens.” 


The study...a product of an ABA Advisory Commission composed of leading 
members of the planning, building, legal, and judicial professions, has adopted policy 
statements concerning the major themes and findings of its report. 


The Commission reports “available legal and institutional devices must be reformed to 
more sensitively shape and direct our metropolitan regions and to promote the ‘living welfare 
of the people’.”’ 


The full 750-page report is available for $20.00 from Ballinger Publishing Company, 
17 Dunster Street, Cambridge, Mass., 02138. 


A 19-page executive summary of the findings and conclusions is available from HUD, 
Policy Development and Research, Room 8126, Washington, D.C. 20410. 
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